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Imports and Domestic Business

THIS;M’;&EJE- presents on annlyszs of the bread cheracter-
istics snd changing structure end sensitivity of United
States import demand since the early 1920's. It has en-
tatled & Targe-scale stotisticsl Ta ificntion of the official
import data covering the period heginm_lﬁ’ in 1923 and ex-
tending through the first half of 1855. ¢ indexes of im-
porte in constant dollara presented in the shartz are based
upon the sctusl quantity composition of imperts in esch
Fear oxpressed in 1953 import unit vojues, ) .

In the groupings utilized here iraports are classified pri-
marilty according to the pacticular sectors of the economy
writh which demand iz moest logically associated—business,
consumers, and farmers. Mot of the Government's pur-
chases of imported tems consist of industrial raw materials
for the stratemic stockpile. Such Goverpment imports are
included with business purchases but are treated separately
in the discussion below. o )

Becnuse of their predominant weight in the overall imports
and basic ahifts in the domestic economy dffecting their com-
fosibion, imporis of industrial raw materal: have been

urther subdivided into those a=sociated with the production
of durable zoods {inclading rubber and other materinls
incorporated in finished durable manuifsetures), those con-
snmed by softgoods industries (except petroleum and news-
grint.}, petroleum and products, and ewspring.  This break-
own maintains the benefia to be derived from a summa.rg
approach. Tet, by germitt.ing eomparisons of imports wit

nsely nssociated mdicetors of domestic demand, it makes
Pussiglc a more lueid axplabation of the behowior of these
mmports than ean he obtained by comparing their sggregnie
W‘iS’l the index of total domestic manufacturing output.
Imports of finished producers’ equipment, although relatively
insignificant, have also been identified seporately in this
shudy.

Itgrms imported primerily for consumer use have been
subdivided into food, beverages, and itobacco; diamends,
end, finished goods. This facilitates on examination of their
movement in terma of shifts in the consumer buying pattern
s well as chonges in di ble perzonel incoms. Aside
from: iroports nssociated with business and consumer demand,
those wutilized roainly by farmers comprise most of the
residual. Noncommercicl imports and eporadic Gevernment
imports of military equipment which eon hardly be anaiyzed
in terms of movements in the domestic economy constitute
the “all other and unclassified’” grouping shown in table 1.

Imports and gross national product

The chart depicts the strong buk shifting relationship since
1923 between tﬂl‘m volume of $otal merchandise imports and
the gross national product in constant dollars,  After allow-
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inp for the initiel recovery of imports in the years immedintely
following World War II, the rige in imports during the post~
war period has, in fenerﬂi, tended to parallel the expansion in
the gross maiionsl product. During the postwer period,
however, the relationship between imports and the gross
national product was lower than in the préwar years 1923-37.
This sugpests the influence of technological changes, ineltdin
the accgliibed development of domestic substitutes for an
peonomies affected in the nse of mported materinls duriag
World War I1.

Imports and Gross National Product
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From the discussion and charis which follow it will like-
wige be npparent that there is a eonsiderable lack of uniform-
ity in the rates of growth of individual economic varinbles
with which demands for major cotegories of imporis are asso-
cinted. The responses of raw materiale and other major
groups of Imports ¢o such shifting impulzes in the domestic
economy, moresver, wars widely diffsrent.

Changed pattern of raw material imports

During the entire period under study imports of industrial
rew materials a5 2 group have accounted consiztently for
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about one-holf or mote of the volue of total Inports. Withig
the raw matarinls %roup itself, howaver, there was little
Ensisttglnc]r in the relationshipa of individnal components to

e total.

Tha chart on p. 19 contrests the strong upsurtﬁg in im
of petroleum and products and newspring and significoot
though less spectnenlar long-term tiz¢ in lmperts of materiale
conzumead by dursble-g industries, with tha lag in im-

rta used in the manufacture of nondurabla goods. While

uring the interwar period the latter eategory {which ex-
clodes newsprint and petroleum) had comprised the most
important single group of imported industrial raw moterials,
aceountivg in the 1920': for nenrdy one-balf the tatol, in the
first half of 1956 it comprised less than one-fifth of the aggre-
gate of such imports.

Imports of materisls for use by dursble-goods induatries
have moved to & predominant position, enrrently eomprising
one-half the totsl value of imrorta of all industris]l raw ma-
terinls, Thesa changes clearly astablish that the shifting
structure of domestic manufactaring sctivity was one of the
major factors affecting the demand for raw material importa.

Softgoods industries depend less on imports

The relatively amslier growth in textils, apparel and leather
mnuufﬂ.cturing than io output of other industries during the
postwar period, as evidenced by 4 comparison of the various
production and demand indicators shown in the chart,
explains much of tho relative wenkness in imports of
fibers, semifinished textiles, hides, Jeather, furs, and related
materinls. Ar discussed helow, El i the postwar period
consumer purchases of such softgoods have accounted for a
gignificantly smaller share of total personal eonsumption
expenditures thon during prewar yenrs.

1L is also apparent that after World War IT, and especially
gince 1950, these thw material importa have been mush lonver
Telntive fo production in the sof & industries than in the
Frewar peried. This change obviously resulted from the
esaenad dependence on such tmports as silk, wool, and leather
12 domestically praduced synthetic materials such as fibers
and plastics were develop Tt also reflects this country’s

owing self-sufficieney in the production of items such as
cattie hides, fate and oils, and long staple cotton.

As our dependence upon foreign supplies of these items has
diminished, the percent chenge in imports in this category
agsociated with a given percent change in output of related
manufacturing industries was greater than before the war.
Furthermaore, the ups and dewns in the volame of imports
associated with such chanpes in production bave bacome
relatively far greater than im the case of other groups of raw
matorisl impovts (sec chort).  In this connection it is perbaps
significant that only a negligible portion of the imports in
this group s supplied by American-owned producing facilities
abroad. Sach facilitics, on the other band, are prominant
s';u plists of imparts of othar raw matevials (see discussion

ow),

Imports support rising hardgoods production

During the first half of 1955 imports of raw materials
aesociated with durable-goods production were at an annual
rate of 523 billion, over two and one-half times as larze as
imports relntod to softgoods output {pther than petvolenm
and newsprint jnports).

The chart shows that the riss in imports associated with
durabl manufacturing—relative to imports asso-
ciated with snit%nnds roduction—was dye only in part to
the growing weizht of durnble-poods output in the pattern of
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domestic mdustry.  Although there was some decline after
World War II in the ralationship of this group of imporéa to
related manufacturing activity, this change has heen far less
pronounced than the corresponding decline ocourring in the
caze of materials used in nondurable-goods production.

In many respacts technologieal advannes made during and
gince World Wor IT have enhanced, rather than lessened,
thiz country’s dependence on imports of & number of com-
modities in this group. It is true that our reliance upon
natural rubber, which was by far the largest itemn in this
eategory during the interwar period, was substantiall
]assenelz by the development of the domestie symihetic
industry. The introduction of more efficient provessing
methods likewise reduced this country’s depandence on fin
imports. The effecte of these changes have been largely
counterbalancsd, howaver, by the darelopment of numerous
other new t.uchniq];les sueh a8 imdprnvﬂmanta in the quality of
alloy steels, which have gained o wider use and growing
importance in total steel production. This has entailed a
need for lsrge imports of nickel, zine, tunpsten, chromes,
cobalt, and other metals which the United States does not
prodace in sufficient volume te supply its requiraments.

Table 1.—Lnited States Genern]l Imports by Major End-Tse
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_ Notwithztanding the repented veunds of expnnzion domes-
pic alominum-producing facilities, groatly incronsed imports
have besn required to supply this country’s mounting de- -
mands arvising lergely from new uses which have been de-
veloped in recent vears. At the same tioe the aluminum
inclustry itself has relied largely upon foreign sources to
supply ite axpandad requiremnents for bawsice,

ver the long veriod pictured in the chart the United
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Siates has also become relatively less self-sufficient in some
cther lcey raw materials such as copper and irop ore.  Amear-
ican industrial interests have thus been active in developing
new foreign sources of supply. United States direct invest-
ments in mining, smelting, and primary mets]l manufacturing
indusiries ebroad, concentrated meinly in the Western Hem-

isphere, had more thon doubled in value by 1954 a8 eompared .

with the vears before World War IT. Imports of metelz and
minerals from such American-owned producing fncilities
abroad amounted to pn estimated $200 million or mors at an
annual rate in the first half of 1985, accounting for more than
40 percent of total imports of mefals and minerals. It is
ourrently anticipated that such imports, particularly ron ore,
bauxiie, nnd copper, wili bulk much lorger when production
ond shipments from existing and currently-plonned facilities
reach a maximum. '

The fact that American companies had developed low-cost
foreign resources to supplement diminishing high-grade
domestic supplies oy help to explain why this eategory of
TOW mn.t.r.ria? imports 15 less senmtive to changes in associnted
manufaciuriog activity than imports whieh are related to
nondurable-goods output. In the first keli of 19556 the
response of row material impoves (o rising durable-goods out-
put was considerably slower than that displayed by fibers and
sitnilar imports (see chart). " The chart also shows that the
downward adjusttnent in durable-goods production from
1353 to 1954 epincided with a velative change in imports of
about the same magnitude, whereas the corresponding down-
turn in outpud of textiles, apparcl, and leather p1ﬂ§u¢ﬁd i
rinch larger relative decline in associated raw masaterin! im-
ports. A similar demonstreiion of the comparntively smaller
sensitivity of matals and relatad imports to business fluctnug-
tions oceurred in the 19d8=-49 period.

Impact of Government stockpiling

An additional element inftusneing ithe movement of this
group of imports during the postwar period was the Govern-
ment's strategic stockpiling program. The impact of this
program upon imports cannoé be eom;lalctely isolated from
the effect produced by othor factors, It appesrs, however,
that the smaller decline in imports then in associated man-
ufscturing production from 194540 can be attributed largely
to the concurrent $300 millien ineresse in expenditures for
stockpile items invelving mainiy imported materiale such as
mbber and matals.

In the 195354 period, although purchases for the Govern-
ment stockpile declined by about $80 million, the reduction in
the volume of imports inn this gronp 22 & whele was 2t logat
ne ﬁ;entﬂr then the coresponding adjustraent in durable-
goods output,  After allowing for Government stoclpile pur-
chases, it thus sppears that imperts in this group deelined
less relative to durable-goods output during 195334 thoen in
1948—40. This may be atiributed in part to the continued
aceurnulation of indnetrial inventories of imported metals
such as lend and zine through the fivst hall of 1254, Since
then, however, the current tightness whieh hos developed in
the suﬁ;:lplaof copper, aluminom, and soma ather metals has
i e Government to reduce ifs purchases of these
materials and alse to relinguish seme of its stocks to industry.

Influence of domestic building activity

Amnother factor which must be considered in analyzing
trends ia this mtﬁwy of raw materials imports is that many
of thege items such a5 copper, asbestos, lumber and stael are
used as building materials as well asin &umhla—goods produee-
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tion. The postwar boom in housing and new construstion
l)rnvidm:[ 4 major stimulns fo such imports. The valus of
wmber imports durin_ﬁnlﬂﬁﬁ may amount to 5360 million or
more 65 compared with £43 million in 1929 snd £21 million
in 1937, Imports of plywoods and veneers, nenaxistent
during the interwar period, were aé sn sonual rata of
370 mallion during the t holf of 1955. Foraign paperboard,
shingles, gypsum, and stroctural eteel also becsme more
important as materials used in domestic building. Despite
thesa lorger imports domestic production eontinues to pro-
Tide a;;lgvmwheimiug poriion of tha total supply of building
materials,

European durable-goods industries also active

The growing strength in prices of this group of imporied
row materials, relative to prices of imports associated with
nondurable-zoods preduction, resuited from active demands
in Em*uﬁ;a ag wall 2 1o the United States. Sinee the perzod
before Warld War II Europesn manufacturing ontput has
expanded along Imes similar o prodduction in the United
States. From 1837 to the first half of 1965 the metn! products
industries of Western Euroba increasad their ontput by about
20 percent, while the textile industries axpanded their
production by scarcely 15 percent.

Tt iz true that the sizable expansion in European hardgoods
output as corapared with 1937 did not mateh the correspond-
i:;% gains made in United States produckion, either on 4
refative or absolute hasis. Yet it appears that during the
postwar pericd Eurepean import demands have assumed
mereasing weight, velative to United States import reguire-
ments, in determining world prices for at least some related
row mateiials. This &= not 5 surprising development con-
sidering Enrope’s traditionsl lack of nateral resonrses for &
number of industrial materials in which the United Stotes is
either completely or parpially self-sufficient—and the conse-
guantl_-,f stronger responge of Kurepenan impore ¢han of United

tates import demands to expanded manufacturing output.
It is also significant that, in certain respects, technologicon!
changes sug us the substituiion of synthetic for natural
rubber, since World War IT Lave had & smaller impact upon
the pattern of Eurapean import demand than upon the strae-
ture of Uhited States import requirements,

Petroleum tmports

The chart indicates that bhe rise in mmports of petreleum
and products after World Wae 1T far outstrippad the sdvances
in other iypes of row mabterinl imports. Such imports
resched an annual rate of $1 billion in the first Lalf of 1955,
necounting for 17 percent of total imports of indusirial raw
materials and 9 percent of tofal imports of all commodities.

The seculan rise in dermestie damand for petroloum was con-
siderably groater than the correspotding incresse in total
energy utilization. This trend obviously reflecis the ]AIEE-
scole sxpansion in the production and use of motor vehieles
and  mireraft and the wing gupulmrity of petroleum,
relative to other fuels, in home and industrial heating and in
railroad and utility operation. Althe rising domestic
production has continoed {0 supply the bullk of these enlarged
reguirements imperts hnve beceme relatively more significant
in the overall supply picture, especially since Worid War I1.

uring the 1945-49 period of adjustment in domessic
business activity the demand for petroleum remained stable
and imports inerensed, offsetting in part the decline in imporis
of most other types of reaw materiels, From 1955 to 1954
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consumptign of petroleum increased sod cil imports were
muintgined, although irmnports of a oumber of cther industrial
materials agnin declined.

Direct investments stimulate oil imports

The aven greatar rise in petrolanm imperts than in domestic
demand enn be largely attributed to the growth of United
States direct investments in oil-producing facilitios abroad,
particiierly in Latin America, In the early 1920°s such in-
vestmenis were concentrated in Mexico which supplied
practically oll of ﬂurtfutruleum imporis. Az American oil
companiez subsequently shifted their foreign operations to
other countries &nd enlas their scope, similar changes
ocourred o Tnited States imports.

Importz from Venezvela and the Netherlands West Indies,
Tonexistent in 1912, rose to 07 million In 19290, while over
the same period the value of American potroleum invest-
ments in this ares increased from 8 mera $23 million ta about
$250 million. The acceleratad expansion in American-cwaed
vil-preducing facititios in this area following World War 11
was likewise followed by a major inereasa i imports. By
1954 oil impovis derived from such investments in Venczuels
and the Netherlunds West Indies bad renched $577 million,
secounting for 70 percent of our total petroleum 1mports.
American-owned producing facilities in Seudi Arabis end
Indonesia and more recently in Caznada have also become
souress of oll imporis in recent yeurs. -

Newsprim i;mparts

Riging imports of newsprint also added en element of
stahility fo the postwar import picture. The chart shows a
continuous gain in newsprink imporis from 1944 through 1952
and virtual stability sinece 1952, From 1952 through the
first half of 1955 such iniports were maintained at an annual
rate of nearly $600 million.

The demunnd for newsprint is closely associated with the
rate of disposable personal income which has been n major
anstaining factor in the postwar economy. The faster rise
in newsprint fmports than in disposable income during the
early postwar vears reflects the declining importance of the
domastic newsprint industry in the fotal newsprint supply
pictura during that perind. Dhuing the late 1940°s domestic
output wes considerably lower than before the war, reflocting
mainly the transfer o production of better grndles of paper
apd other paper products.  More recently, especiaily in late
1954 and n 1955, domestic production from new facilities
has supplied the bulk of the inecrease in newsprint require-
ments.  Dhring the fust half of 1955, Lowever, Imports
continued to constituie more than 80 percent of the total new

supply.
Prominent rele of coffee imports

Imports of food, bevernges ond tobacco, swollen by
large cofies purchases at relatively high prices, Lecanie
sﬁﬁ smother major source of strength in foreign dollar
earnings during the postwar pariod. A% their peak in 1954
such imports smounted to $3,350 million, sccounting for
about one-third of total United States imports. The ste
advance in the value of foodstuifs imports from 1945 thro
1054 wae Jargely due to rising prices, pacticularly for cofiee
and cocon. %van with the weaker coffee and cocon prices
prevailing in 1955 aggregntc imports of food, beverages and
tobacoo wore maintained aé an annual rate of $3,200 million
in the first 6 months of the year. ] )

The chari compares on 8 volume basis relative move-
ments in per capita imports of coffee and of other foodstuifs,
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beverzges and fobmroco with corresponding changes m total
domestic per capita food consumption,

Por capits, ocoffes imports exhibited a sivong upward
tendency beginning in the early 193042 and extending through
1049, a rise which exceeded the growth in total demestic per
capitn {ood consumption. After 194 % when the first of a
suc¢essive series of major price advances became offective

- Per Copita Imporis of Food, Beverages

and Tobacco, and Per Capita
Domestic Consumption of All Food
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the volume of coffee importsa doclined.  The relative stability
of coifen prices since the esrly months of 1955, together with
the low level of inventories sem]f' reduced by the postpone-
ment of purchases in the peric<] of decliring prices after
April 1954, has recently spurred some recovery in coffee
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imports. Nevertheless the current volume of imports is
still considerably lower than in 1849 although the value bas
continued to be significantly higher.

Limited growth in other food imports

Risi &1 capita conzumption of cortain other food items
after World Wer II considerably stimulated such imports as
canned meats, shellfish and o numbar of other fishery
products.  Over the whole period since 1923, however, thers
is litthe evidence of any rising tremd in total per capita food
imports other than coffes {see chart).

thermore, per capiia consumption data suggest thob
the demnands for numerous imported foodstuffs sod tobaceo
have risen relatively less than, gither the demanda for coffes
or for foodsiuffs and tobaceo which are produced domesticelly,

Avong largely imported corrmm{ﬁties, Dol capita eon-
sumption of sugar was even slightly lower in 1954 than during
the immedinte prewsr years. Par capita cocon consumption
also decreasad veg moderately over the sames period and tea
driniting remained virbuslly unchonged. Notwithstanding
the Fact that total per copita cheese consumption is currently
over 40 percent higher than in 1925-20, per eapitn consump-
tion of imporied cheese has declined. It is true that higher
prices have substantially depressed the demsnd for cocoa
and mmsome extent imported cheess and certain other food
imports.

igars and alecholic bevarages have also hecome les im-
portant items in the consumers’ budget. The decline in per
capite cigar smoking which began in the 1930's and has con-
tinued in the postwar period, coinsided with a rise in do-
mestic_production of ei ar-%unlity tobaccos.  Imports of
cigar-filler tobacco have thus been substantially reduced and
importe of elgn:r-mﬁgpﬁr tobaceo have vivtaally disn?pear&d.
Over the same period the &'ren,tl enhanced demand for ciga-
rette tobaceo was supplied by domestic output rather than
by gmn.trar imports.

,Consumption of aleoholic beveruges, which elimbed sig-
nificantly during World War II and through 1946, declined
subzequently and thersafier was relatively stable at a rate
considerably below the 1946 peak. Imports have gnined
cinsidarably since the mid-thirties and sontinued to rise after
1946, slthouph such grins have been dampened in recent
%r_ﬁ&rﬁ by the stability of total alcololic beverage consump=
ion.

Recent upswing in censumer goods imports

Sinca World Wor II the value of imports of consumer goods
otlier than food, bever and tobaceo has rizen ot o con-
siderably faster rate than iotal disposable personal income.
Such imports, comprising mawmly finished retail items,
climbed to an annual rate of $1.1 billion during the first half
of 1858 and currently promise to register grealer than season-
al gaing in the remoining mentls of the year. Presently
these goods account in value for 10 percent of tots] imports
of all commoditics, having beceme inercasingly significant
in Lhe overall import pictire, espacially after 1852 :

Notwithstanding their 1ising tendency during the postwar
renrs imperts of Ainished consumer goods iave continued to

e lower refative to dispozable income than in 1929 or even in
1937 '(sec_chart). This dwelucl:t[ncnt reflects lorgely the
majo&*l ghifts which have oceurred in the patéern of consumer
apending.

Changed consumer buying pattern

Table 2 shows that imporis of finished textiles and leather,
which constituled nearly one-half of all imports ofconsumer
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goods in 1929 and 1937, have wealened substantially in com-
arison i0 most other imports of consumer items. In the

t half of 1955 the value of such imports a% wn annual rate
waa gcarcely higher than in 1929,

The declining importence of imports of finished textiles
and leather recalls the similar relative weakness in imporis
of fibers, leather sand other raw materisls assosiated wich
production in the softgoods industries. Both can be ex-
plained to n lﬂrf;e extent by the decreased proporiion of con-
sumer disposable incomes Pjain for clothing and accessories
in the postwar & compiared with prewar years. Within the
postwar period itself, moreover, expenditures for clothin
and shoes have accounted for & diminishing portion of Lota
personol consumption expenditures.

Imports of Nonfood Consumer Goods
and Disposable Personal Income
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The rise in consumer exrgzglditurﬂs on durable goods
during the postwar pericd had important effects on
impeorks, +.ﬁlt.]10ug|1 postwnyr imports of clocks and watches
were far in excess of either the 1920 or 1937 rabes, such
inports become somewhnt wealer after 1952, Gem din-
mends, the other major item in this eategory of imports,
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have made eubstantial gains, especially in the first half of
1985, In the years immediately following Werld War II,
the ratio of dinmond imports to disposable personal incoms
wns bigher then st any other point in the whole period
pictured on the chart, )

It mny ba noted that artworks comprized 12 percent of
the aggragate value of 21l consumer goods imports in 1929
and 7 percent in 1937 comparad with ¢ percent in the first
half of thiz year (see table 23,

Imports of automobiles and parts were ot an nnnual rate
of $84 millien in the first half of 1955 as contrasted with
barely 83 million in 1929 and 32 million in 1937. Weglivible
before the war, imports of sewing machine heads amounte:l
te 326 million at an annual rate in the fivat 8 months of the
current vear. It is noteworthy that Ameriean-owned manu-

facturing plants abroad supply pare of eur imports of both

sewing machines and sursinohilass,
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. Bicgycles have likewise become o prominent import item
in reeont yenrs. Imports of toys, photographic goods,
cutlery, and furniture hinve sl contributed significantly
te the rsing trend In our aggregate ymporis of consumer
goods.

Marginal character of farm muaterial imports

Although it is a:utiﬁij?ut_cd that tha volume of agriculturn
output will be at its all-time high during 1955, the velue of
imports used in farm production dropped to a sessonally
adjusted annual rate of 350 million in the first half of the
year, nearly 40 percent Lelow the postwar peak reached in
1952. The wide variastions in mports during both the
postwar and prewar periads were largely dee to the marginal
chmracter of the Imports themaclves rather chan to changes
in_the total volyme of farm outpus. -

Fluctuetions in tnports of anmal feedstuffs necounted for
moet of the rise in this %:'uu(]:- of imports from 1948 thirough
1952, and for most of the dacline which began afier 18563,
Choanges in feed grain purchases, especially corn, also con-
tributed significontly to the wide movements in this grou
of imperts during the 1930's. Puring these years hig
imports of fesdsiu

ing the droughts of 183¢ and 1936, wing tha postwar

eoincided with supﬁr ehovtages follow-
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period, fluctuations in imports have zlso tended to reflect
uppuia_itra movements In the volume of available domastic
supplies.

Ppor’r.s of fertilizers, another major iten in this category,
have also met increasing competition from domestic produc-
tion. Although in 1853-54 domestic consumption of nitrogen
fortilizers wns nearly § times 83 great gs in 1938389, imports
were hardly double the 1938-30rate.  This country's current;
dependenea on burlap imports iz likewise far less than durin
the prewar period. The volume of imports in the fitst h
of 1#55 wag lowar than m either 1929 or 1937, reflecting the
lovge-seale switeh to domestically produced container mate-
rials such os ¢otton and poper.

To sone eXtent, the increased marginal charaster of thesa
items during the postwar period has been offaet by the greater
importance of imports of ngricultural mchiuet? and equ.’i]:lv-
ment. Such iraports, slmost negligible before World War 11,
reached = pesk annual rate of nearly $100 million in 195152

. and have sinee atabilized at san snoval rate of obout E70-78

million. The majority of these imports are shipped from
Unitedl States-owned manufacturing facilities abroad or from
Cnnadian firrns to their enbsidiavies in the United States.

Total imports more stable

Phe summary chart on p. 16 shows that as o net result
of these major developments within the domestic economy
sinee World War IT, the velumes of imports has been more
steble during the past 10 yesrs than in tha prewar period.
Durving tha twar p&riai, thers were no major sethacks
in domestic buszlness ectivity or in tots] import demand
which can be compared with these occeurring in 1920-33
and in 1937-88, .

The fluctuations in total imports durmﬁwghﬂ poOsStwar

isd were not only abeolutely smaller than beiere the wwar
ut it also appears that imports as a whole were somewhat
less semsitive te changes in bhusiness activity. This may
perhaps be due to the fact that the downswings in business
activity during the postwar periad were minor adjustments
in & pericd of substantiel growth. It may also be attrib-
utable, howsver, to cha in the import pattern, particu-
larly the rising share of the total import value held by
petrolewrn, paper, and foodstuffa,

Imparts related to dwable-poeds produetion, whicl: com-
prised abkout the seme percentage of total imports o8 imme-
distely befors the war, are in the case of many materinls
less sensitive o changes in total demand than might be ax-
gzctad—due to lower foreign costs of production and the

fter competitive position of some materials preduced
abroad.

Although the decline in the quantity of total imports Tyom
1953 to 1954 waa nenrly az | , telntive to the sorregpond-
ing downturn in the volume of total domestie ovtput 28 in
1937-38, the reduction in the velyme of imporis from 1953
to 1054 was largely dwe to spocial cireumstnnees unrelatad
to the dip in domestic business activity. )

From 1953 to 1954 the gquantity of coffee unt.{wrt-s fell biy
nenrly 20 percent although the value increased as » result
of the new series of price advances effective in 1954. The
drop in steel Jmperts which in 1853 had been swollen by
deliveries on orders placed during the steel strike in 1952,
ancd in Government purchnses for the st;nleigw sbockpils,
aleo weighted hoavily in the overall dip in the volume of
imports from 1953 to 1964. Taken together, the reduction
in.the volume of coffes and steel imports and in purchases
for the Government stockpile, accounted for over half of the
total decline’'in the quantity of imporis from 1953 Lo 1954,
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Shift in supply sources

These major chenges in our import demand have prodased
widely varying effects on the dollar enrnings of individual
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foreign countries and aress. Virtunlly every categery of
importe Teflects the pronounced shift from the prewar to
the postwar periad in the relative importance of the Western
Hemisphera and therest of the world a5 su pl?'ﬂuurﬁesfor this
country’s imports (gee chart).  Inthe first of 1955 Western
Hemisphers countries su;&plmd nearly 55 percent of our
total imports as compared with about 35 percent in 1929
and 1937, Canada slone provides nearly one<fourth of our
current imaport purchases, a poriion almost double that
prevailing in the prewar period.

The corresponding expansion in imporis from Lafin
Americs, while not ns striling »s in the case of Canada, also
indieates o for greater dependence upon Latin Ameriean
sources of supply. During the years 1929 end 1937, Latin
Ameriea, Continental Europe, and the sterling area each
contributed somewhit over one-fifth of total United States
imports. In 1954 aml 1855, however, our imports from
Latin Americs aloe have virtually cqualled onr combined
impaorts from Confinental Burope ard the sterling are.

his development resulted mainly from the greater con-
centration of our imgurt demand upon metals, newsprint,
etroleum, eoffee, and other iterms which traditionally have
gen cbtained from Western Hemieprhere sources, and the
diminizhed emphasis on imports of copzumer goods and cer-
tain industrinl raw moaterinls, particularly silk ood other
fibers, tin and rubber which comprized the bullk of our
prowsr demand for imports from othar aress. It was
gocentuated by the fact that since World War IT Western
Hemisphere eountries have aceounted for & greater propm-
tton of the UTnitad States irnport market for major eom-
modifies such ns woodpulp, cocon, snd tin, with »n accom-
panying reduction in the proportion coming frem the sterling
area and Continental Europe.

Recent gains from Western Europe and Japan

The relative losses of Continental Evrope and the sterlin
area. hawe, however, been moderasted by the substitution o
new types of exporta to the United States doring the poatwar
gﬁriod. Petroleum imports from the sterling wrea, neglizible

fore the war, amoumied to $110 million 4t an snnval rate
in, the first haif of the current year. Imports of items such as
automaobiles, bicyeles, snd sewing mechines from the United
Kipgdom and Continental Europe, eivilisn airernft snd
tractors from the ajted Kingdem, and Europesn steel and
cenbed meat, aecount in [aype pari far the substantial abso-
lute gaing in our overnll imports from Western Europe in
recenk yeors, .

The progress which these countriss have made In expand-
ing their total output and adapiing their export industiies
and marketing tschaiques to chunged demend conditions in
the Americon cconomy i3 indienied by the fact thoi toinl
imports from Western Enropa climbed from a yearly average
of somewhat less than $1 billion in 1848-49 to an annual rate
of ovar 2.2 billion in the first half of 1935,

Imports from Japan have also coniributed to the relative
decline in our overell imports from outside the Western
Hemisphere during the postwar years. It is apparent,
however, that Japan, which auffered the loss of mue]l: of s
large prewar silk market in the United States, has also he-
come asueeessiul in marketing naw types of products in this
country. Frominent n.mung such new products are plywood,
steel, sewing machines and various other consumer items,
By the first half of 1955 imports from Japan other than silk
reached an annual rate of nearly $350 million, nearly 5 times
ﬁ;g?nvemgﬂ rate in 304849 and over 3% times the ate in



SURVEY OF CURRENT BUSINESS

Novembar 1955

National Income and Product—d4 Review of the Third Quarter

(Conginted from page £)

in hourly earnings accounted for the other half of the total
wage increases. The effects of changes in the number of
hours worked were on the whole small, snd largeiy offzetting
in naturs.

The impact of the factors affecting the wage change in
manvfastuping, however, was quite differont from thet in
most other private industries.  Largely as o result of the
round of pay incresses——which were purticularly notable in
lumber, primary metals, fabricated metals, sutes, petroleum
and chamicgle—the change in hourly wage rates accounted
for two-thirds of the total mmerease in manufacturing payrolls,
and further employment inercases for the remaimng third.
By contrsst, iz the nonmannfacturing payroll rise thess
factors were almost exactly rev . Wi & employment
imercose representing the dominant factor

Governmant woge and salary disbursemenizs added about

%1% billion at sn annuzl rate to the flow of personal
income in the third quarter. About two-thirds of this
rize wes atiztbutabls to the pay roize enacted for
Federal civilian emplovess. Tha ineressed disbursement
that was made during the quarter included retroactive pay-
ments axtending back to the first quarter of this year,
When the pay raize io elioeated back to the period in whieh it
was enrned—as it 33 in the nationsl income measure—ihere
ia no_sppreciable difference betwaeen the second and third
quarter Faderal payrolls. Military pay was maintained
practically unchanged at a $9 billion annual rate.

Stats and logad povernment, payrolls advanced by approxi-
mately $% bLillion at annual rates. Reflocted in this in-
crease were both the expanded woge bill of public education
that was manifested at the start of the new school year, and
tha continued prowih in ganeral sdministrative payrolls

Agricultural Production and Income

(Condinusd from page )

sidersbly lower prices. Tha 1955 spring pig crop was § per-
cent larger than in 1854, snd as the marke of these hogs
expanded in the fall months, hog prices dropped balow §15.00.
A purchase program for pork and Jerd was announced by the
Secretary of Agricultnre in October. The pork end lard
bought will ba used for eurrent consumption throuwgh the
nonprofit school lunch progrom, inatitutions, and other
eligible outlets. The products purchased will be those de-
rived from higher qualities of lighter-weight hogs with tha
intention of encouraging farmers to market at lighter weights.

Farmers indicated that they intended to incresse the
nuwmber of sows farrowing in the fall of 1955, Further
changes in hog numbers may be affected by the recent
substantini break in bog prices but thoro have alse been
further declines in corn prices. Though feed snpplies not
under prica support are large, the ratic of hog prices to feed
rices 18 less favorable than the ratio for other lvestoek and
irastock produnts. .

More milk and eggs

Mill: produetion in 1955 is estimated to be slightly ahagd
of 1954, Though production it the first half of the yesr was
o Little lower than a year sarlier, some inerease developed in
the third quarter as milk prices edged above o year ago and
feed prices were considerably lower. ] )

A rise in fluid milk and eream consumption, which has

slightly exceadad the ineresse in pul[:ﬂ.n,tiﬂn, and a etepped-up
domestic disposal progrom have been important mfuences
contributing to an improved dairy farm neoma position.
CCC purchases of butter, cheese, and skim milk sre all dewn
{for the second year) and scecumulated stocks of these
products have been reduced sharply through foreign and
domestic disposal programs.

Poultry and egg production have shown corsiderable shifts
duri e course of 1855, Combined production for the
year 15 estimmated to be slightly above 1954,  Frices of both

poultry and egzs have been shove 4 yeur ago and cash recaipts
fram the =nle of these products are appreciably higher, A

ginaller number of chickens were raised for laving flock
replacetaent this year, but with more favorable ogg prices
and cheaper feed, farmers have culled focks more slowly,
As a vesult the nurber of layers hos shown only & small
decling and production has been well sustained during
the year. Broiler production was somewhat lower in early
1955 than the year before. It has shown avising trend during
the year accomponied by a decline in prices though prices
have remained higher Fian a year earlisr.

Wool ﬂnductian in 1955 15 about the some as in 1954,
Prices, which have not been supported this yesr, have ranged
from 5 cents to 14 cents per pound lower than the avernge of
54 cenis last sesaon, but producars are eligible for ingentive
ptyments. Thers has been o genersl deeline in wool prices
in world markets as supplies
fiber production hos advanced.

ave increased and synthetic .



